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STAMP DUTY 
Statement 

HON FRANK HOUGH (Agricultural) [5.41 pm]:  I was motivated to rise this evening after seeing a picture of 
the federal Treasurer with a supercilious smirk on his face talking about the $7 billion to $9 billion he has to 
pork-barrel with over the next couple of weeks.  He is laughing about having all that money but I wonder where 
his calculator was while he was accumulating it.  Surely to God he was keeping sums as it was building up, and 
should have distributed it earlier on, rather than keeping it.  I thought I would mention that, because it brings me 
to the topic of stamp duty in Western Australia, which was motivated by Costello.  Stamp duty is a general 
revenue tax that is imposed on various documented acquisitions, such as transfer agreements, real estate, motor 
cars and everything else.  On a $100 000 motor vehicle the stamp duty is $3 000 to $4 000.  If it sells three or 
four times in a year, the Government gets $10 000 a year for one motor vehicle.  For that $10 000, a document is 
registered and a receipt is written.  I wish I could get a business that would net that kind of income. 

I will turn now to stamp duty on housing, which is of major concern.  This was brought up by a couple of people, 
and I must admit that my daughter has just bought a house.  She is up for $9 655.  On top of that, there are 
settlement fees, with the goods and services tax on those.  I know that is not a state tax; it is federal tax.  Added 
to the stamp duty there is a settlement fee of $79, a vendor settlement fee of $52.47, and the real estate agency 
commission is $6 250.  The goods and services tax on that is $625.  The mortgage duty is added onto that.  I do 
not know why there cannot be one department with a cashier to collect the money and give a receipt.  These 
people all have their snouts in the trough, grabbing the money as it goes through.  On the first grab, my daughter 
- and anyone else’s daughter, son or whatever - will pay $10 586 to buy a home.  That is a big impost on buying 
a home.  She is a second homebuyer.  To take it further, there is a tax on the income earned by the real estate 
agent, which is a second impost.  If it is added up, that is about another $3 000.  The whole lot comes to $13 274 
in tax, for some people receipting the small items and processing the documents.  If my daughter sold the house 
tomorrow, she would be $13 500 behind the eight ball.  I understand that there are a lot of people working in the 
public service, and we have to keep the shiny bums employed, but maybe we should charge less stamp duty and 
have fewer public servants.  It would be a great philosophy. 

On a $350 000 property, the most expensive State for stamp duty in Australia by far is Victoria.  Western 
Australia comes in second with South Australia third.  The interesting fact is that Queensland is the cheapest 
State.  I do not know why.  It is a booming State and its economy is roaring ahead.  The difference in stamp duty 
on a $350 000 house between Western Australia and Queensland is $5 000.  These figures are from the real 
estate institutes in Victoria and Western Australia.  Victoria is also the first State with stamp duty paid on a 
$250 000 home; it is a mammoth amount, and people almost have to take out an extra loan to finance it.  
Western Australia comes in second on all these items.  Ironically enough, one of the booming States - of which 
everyone says that one day it is sunny and the next day it is better - regularly comes in as the cheapest State for 
costs.  I know that stamp duty funds the Government and the employees of the different departments, but I 
question why Western Australia has the second highest stamp duty in Australia.  I do not believe that our wages 
are the second highest in Australia - in fact, they are not.  I also do not believe that our homes are the second 
highest priced.  I thought that New South Wales would come out on top with stamp duty, but Victoria comes out 
quite strongly on top.  In fact, New South Wales comes in at about number four or five in most of the areas, 
which also surprised me.   

The impost of stamp duty in Western Australia is far too high for young people who are looking at going into the 
housing market.  Our first home is not really flash; it is no better or worse than anyone else’s.  I was talking to 
one of the members opposite earlier this afternoon.  She said she was looking at buying another property, but she 
was restricted by the stamp duty.  Perhaps she could put in a few words to the person who organises the stamp 
duty.  I will not say who the member was.  I strongly suggest that the Treasurer look at stamp duty.  It is only a 
couple of more sleeps until the budget is announced, but I suggest to the Treasurer that we look strongly at stamp 
duty so that Western Australia is not first or second on the highest taxer list.  It would be better for the people of 
this State if Western Australia was sixth or seventh.  It is the old story of volume producing income.  A market 
that is too high will shrink.  Small markets make more money.  Reducing costs increases volume.  That is what 
Woolworths and Coles are all about - supermarket marketing.  That is the mentality that this Government should 
have. 

I return to the smiling, smirking Treasurer from the federal Government.  I suggest that he put 50 per cent of the 
$7 billion to $9 billion he has been talking about into health and 50 per cent into education, rather than pork-
barrelling around and giving $15 per family, or whatever it is he will do. 
 


